[FILED: NEW YORK COUNTY CLERK 07/21/2011] 

NYSCEF DOC. NO. 87 



INDEX NO. 650673/2010 
RECEIVED NYSCEF: 07/21/2011 



SUPREME COURT OF THE STATE OF NEW YORK 
COUNTY OF NEW YORK 



LORELEY FINANCING (JERSEY) NO. 7, 
LIMITED; LORELEY FINANCING (JERSEY) 
NO. 25, LIMITED; LORELEY FINANCING 
(JERSEY) NO. 31, LIMITED; and LORELEY 
FINANCING (JERSEY) NO. 32 LIMITED, 



Index No. 650673/2010 



(consolidated with Index No. 65 1241/2010) 



Plaintiffs, 



Part 45 



Hon. Melvin L. Schweitzer 



CREDIT AGRICOLE CORPORATE AND 
INVESTMENT BANK; CREDIT AGRICOLE 
SECURITIES (USA) INC.; NIBC CREDIT 
MANAGEMENT, INC.; and PUTNAM 
ADVISORY COMPANY, LLC, 



Motion Sequence No. 6 



Defendants. 



AFFIRMATION OF STEPHEN M. PLOTNICK 
IN SUPPORT OF PLAINTIFFS' MOTION FOR LEAVE TO AMEND 

STEPHEN M. PLOTNICK, being an attorney admitted to practice before the Courts of 
the State of New York, hereby affirms pursuant to CPLR 2106 under penalty of perjury as 
follows: 

1 . I am a partner of the law firm of Carter Ledyard & Milburn, LLP, attorneys for 
Plaintiffs Loreley Financing (Jersey) No. 7, Limited, Loreley Financing (Jersey) No. 25, Limited, 
Loreley Financing (Jersey) No. 31, Limited, and Loreley Financing (Jersey) No. 32, Limited 
(collectively, "Plaintiffs") in the above-captioned action. I respectfully submit this affirmation in 
support of Plaintiffs' motion for leave to amend their complaint. 

2. Annexed hereto as Exhibit 1 is a true and correct copy of Plaintiffs' proposed 
Second Amended Complaint. 
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From . Lee, Benjamin (CALYON) [benjamin.lee@us.calyon.com] . 

sent-" Wednesday. April 19, 2000 5:39 PM 

mlchael.henriques@db.com; Kurt Palmer; Prusko, James 
Capdepon, Xavier (CALYON); Lee, Benjamin (CALYON); Arjun Kekar; Tortl, Paolo 
(CALYON); Rekeda, Alexander (CALYON) 
Subject; FW: SASC 2006-OPT1 (for ORION) 



To; 
Ce 



Mike, Knit, Jim, 

Please let us know ASAP. Thanks. 
Original Message 

7 rom: Arjun Katcw [fflallo:Ariun.Kakart%ubcarLContl 
Sent Wednesday, April 19, 2006 1:3 8 PM 
To: Lee, Benjamin (CALYON) 
Subject: SASC 2006-OPT I 

SASC 20D6-OPT1 
Current Cash Alloc 

BBB+ 2MM +100 
BBS SMM +110 
BBB- 3MM +195 

We eanreplaee SMM BBB with SMM BBB- synthetically ai L + 190 (5 inside of 
cash). I understand BBB is not very efficienl for the CDO & well ieep this 
in nund for the future. Please let me asap. thx. 



Arjtm Kakar. CFA 
MBC Credit Management, Inc. 
One Sound Shore Drive 
Greenwich, CT 06830 
Direct: 203-9fl3-78 IS 
Dept: 103-983-769? 



TrJs^L and/or m attachments «ta -message") is intended for the sole use of its addressee, tf you ar^oi the «Uasn. please 
I^S^MMHi then destroy the message. The unmrthorircd disclosure.^, dissemination or copying (alher 

legalry binding on CALYON Corporate and investment Bank. All rights reserved. 
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Sent: 

To: 

Cc: 



From: 



Subject: 
Attachments: 



Lee, Benjamin (CALYON) [benjamin.lee@us.calyon.com] 
Tuesday. June 20, 2005 1 1 23 PM 

Prusko, James; Rekeda, Alexander (CALYON); Lee, Benjamin (CALYON) 
Michael Henriques; kurt.palmer@db.com; Kaur, Datvin (CALYON) 
RE: Putnam - warehouse side letter 

CALYON Side Letter re Putnam Warehouse (20June2006) (3).doc 



Ttnatcnirurtentisfmewithus. Thanks, 
Original Message 

From; Prusko, James [mailio: James,Prusko<5ttnagnetar,coml 

Sent: Tuesday, June 20, 2006 7:22 PM 

To: Rekeda, Alexander (CALYON); Lee, Benjamin (CALYON) 

Cc: Michael Henriques; kort.paimer@db.com 

Subject: FW: Putnam - warehouse side letter 



Original Message — 

From: Furman, Susan 

Sent Tuesday, June 20, 2006 4:35 PM 

To: Prusko, James 

Subject; RE; Putnam - warehouse side letter 

Jim, Here is fte letter with, a slight revision. Thanks, Susan 

Original Message. — 

From: Pnisko, James 

Sent Tuesday, June 20, 2006 2:03 PM 

To: Furman, Susan 

Subject: F-w: Putnam - warehouse side letter 



Original Message 

From; Lee, Benjamin (CALYON) <benjainui.lee@us.calyorLcom> 

To: Michael Henriques <ira"cliac]Jicnriqucs@db.com>; Piusko, James 

<Jaraes.PTusko@magQetar.com>;Lee, Benjamin (CALYON) 

<benjainialee@us,calyon.com>; Kurt Palmer <kuitpalmer@db.com> 

CC: Kaur, Dalvin (CALYON) <Da!via.Kaur@uk.calyon.com>; Rekeda, Alexander 

(CALYON) <aleK.rekeaa@us.catyon.com>; Furman, Susan 

<Susan.Funuan@magnetar.com> 

Sent Tue Jun 20 13:56:52 200fi 

Subject; HE: Putnam - -warehouse side letter 

As discussed, please find attached the warehouse side letter giving DB 
and Magneto veto rijdits over any warehouse asset. 



Please note that Calyon's legal department has not reviewed this draft 
and i1 remains subject to their review and comment. 



Please let us know if you have any comments. We can have this signed 



1 
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•today or tomorrow rooming (depending on our signatories' availability). 



Thanks. 
Ben 



From; Michael Heariques rmahormichfleLhenriauesfadb.coml 

Sent: Tuesday, June 20, 2006 2: 10 PM 

To: James Prusko; benjamin lec; Kurt Palmer 

Cc: Kaur, Dalvira (CALYON); Rekeda, Alexander (CALYON); Furraan, Susan 
Subject: Re: Putnam - warehouse agreement 



Agree that makes sense. 



Sent ftom my BlackBercy Handheld. 



Original Message 

From: "Prusko, James" [James.Prosko@magnetar,coml 
Sent: 06/20/2006 01:33 PM 

To: Lee, Benjamin \(CALYOtty" <tenjarnmiee@us.calyon.com>; Michael 
Benriques; KurtPalmer 

Cc: Kaur,t>alvm\(CALYON\)" <Dalvin.Knur@nlccalyon.com>; Rekciin, 
Alexander V(CALYON\)* <alex.rekeda@us.calyon.com>; Furman, Susan" 
<SusaaFurman@magnotar.cojn> 

Subject: KE: Putnam - warehouse agreement 



Yes, perfect r think. 



From: Lec, Benjamin (CALYON) rmailto:&eniamin.leert?iv;s.calvon.com1 
Sent: Tuesday, June 20, 2006 12:24 PM 

To: Prusko, James; Lee, Benjamin (CALYON); Michael Hcnriqucs; 
kurt.palnwt@db.com 

Cc: Kara, Dahrin (CALYON); Kekcda, Alexander (CALYON); Furman, Susan 
Subject: RE; Pctaam - warehouse agreement 



Okay. I'm assuming you're referring to your tdtimate 'first loss 
exposure as the equity holders in the CDO, since you're no longer the 
waiehouse first-loss provider in the -warehouse. 



2 
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In that case, we can execute a simple one-page side letter between 
CALYON, DB, and Magnetar giving the veto power, essentially saying that 
CALYON as the -warehouse provider will give DB and Magnetar the usual 24- 
hours to object to any proposed asset. Will that work for you? We can 
put logeUier the side teller quickly. 



Thanks. 



From: Prusko, James f mat Ho: James. Pntskofato a^elar ^omj 
Sent: Tuesday, Tune 20, 2006 10:12 AM 

To; Lee, Benjamin (CALYON); Michael Henriques; fcurLpahner@db.com 
Cc: Kaur, Darvin (CALYON); Rekeda, Alexander (CALYON); Ftirman, Susan 
Subject: RE: Putnam - warehouse agreement 



As Kurt correctly pointed out, toe provisions that give ns some control 
or veto power ever what goes into the deal are still important as we 
will ultimately base first loss exposure. 



From: Lee, Benjamin (CALYON) fm3ilto:beniamin.lee. , S!us.caIvon.com1 

Sent: Tuesday, June 20, 2006 9:20 AM 

To: Michael Henriques; tuitpalmer@db.com; Prusko, James 

Cc: Kanr.Dalvin (CALYON); Rekeda, Alexander (CALYON); Lee, Benjamin 

(CALYON) 

Subject: Putnam - warehouse agreement 



Michael, Kurt and Jim: 



Now that both DB and Magnetar liave opted to purchose the equity at a 
discount in lieu of receiving the warehouse carry, it is correct to 
assume that DB and Magnetar would no longer need to be pan of the 
■warehouse agreement? 



Please confirm so that we can remove the ecniity purchaser provisions in 

the warehouse agreement and make it a two-party document between CALYON 

and Putnam. 



Thanks. 



Ben 



3 
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Benjamin Lee 
CALYON-CDO Group 
212-261-7957 (direct) 
917-849-5592 (e-fax) 
9l7-214-4510(mobile) 



44* Q ) [y ( j !l +#*+*+4-<t****ti*H"H"++****+**+**++****+********+*t+* | l'+* 

This message and/or any attachments (the "message") is intended for the 
sole use of its addressee. If you are not the addressee, please 
immediately notify the sender and then destroy the message. The 
unauthorized disclosure, use, dissemination or copying (either whole or 
partial) of this e-mail, or any information it contains, is prohibited. 
E-mails are susceptible to alteration and their integrity cannot be 
guaranteed. As lliis message and/or any attachments may have been altered 
without our knowledge, its content is not legally binding on CALYON 
Corporate and Investment Bank, AH rights reserved. 



This e-mail may contain confidential and/or privileged information. If 
you are not the intended recipient (or have received this e-mait in 
error) please notify the sender immediateiy and destroy this e-mail. Any 
unauthorized copying, disclosure or distribution of the material in this 
e-mail is strictiy forbidden. 
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Of CALYON 



■st^xowtAHin^v^se az^^^a^awwOTM KKwny?*vvi=£=^: 

DRAFT — 20 June 2006 



June 20, 2006 



Deutsche Bank Securities Inc. 
Magnetar Capita] Master Fund, Lid. 



Re: Putnam Sl,5Bn Hybrid ABS CD O 
Ladies and Gentlemen: 

This letter (this "Agreement") confirms the agreement of the parties hereto regarding the -warehousing of 
assets in connection with the proposed hybrid ABS CDO transaction currently identified as Pyxis ABS 
CDO Ltd. (the "Transaction"). CALYON will be the sole arranger and warehouse provider for the 
Transaction and The Putnam Advisory Company, LLC will he the collateral manager (the "Investment 
Advisor"). Each of Deutsche Bant Securities Inc. ("Deutsche Bank") and Magnetar Capital Master Fund, 
Ltd ("Magnetar") has entered into separate equity purchase letters with CALYON dated as of June 19, 
2006 relating to the purchase of the equity tranche in the Transaction (each, an "Equity Purchase Letter"). 
CALYON and the Investment Advisor will enter into a warehouse agreement (the "Warehouse 
Agreement") on or about the date hereof in connection with the warehousing of assets for the Transaction. 
Pursuant to the Warehouse Agreement, CALYON -will agree to provide a warehouse facility to acquire op 
to U.S.S1.5 billion of U.S. dollar denominated synthetic and cash assets for the Transaction, each asset to 
be selected by the Investment Advisor and approved in advance by CALYON. 

CALYON hereby agrees that each of Deutsche Bank and Magnetar (for so long as the respective Equity 
Purchase Letter has not been terminated) shall have the right to object to the proposed acquisition of any 
asset pursuant to the Warehouse Agreement within 24 hours after notification thereof has been sent to 
j Deutsche Bank and Magnetar by CALYON ot the investment Mvisc^iRiss^j.S!^^5f^Sbii^.& r .M- 
j Investment Adviser will promptly provide such notification), and CALYON as the warehouse provider 
shall not give its approval to acquire any such asset if it has been objected to by either Deutsche Bank or 
Magnetar. 

This Agreement shall terminate upon the earliest of (i) the date of closing for the Transaction, (ii) the 
termination of the Warehouse Agreement in accordance with the terms thereof and (iii) the mutual 
agreement of the parties hereto. 

This Agreement shall inure to the benefit of and be binding upon the successors of the parties hereto. No 
party may transfer or assign any right or obligation under this Agreement without the express written 
consent of the other (other than by operation of law), and any purported transfer to assignment without such 
consent shall be void. This Agreement shall be governed by the laws of the State of New York, governing 
contracts made and to be performed entirely in such State. The parties hereto irrevocably submit to the 
non-exclusive jurisdiction of the Courts of the State of New York and the Federal Courts located in the 
Southern District of New York. Each party hereby waives its respective right to jury trial with respect to 
any litigation arising under, or in connection with, this Agreement. 

Please cordirrn that the foregoing is m accordance with your understanding and agreement with CALYON 
by executing a copy of this Agreement (which may be in counterparts) and returning one of them to us 
(which may be via email), whereupon this Agreement shall become a binding obligation between us. We 
look forward to working with you and your colleagues, and to assisting you in acliicving your objectives. 



[Page] 
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Very truly yours, 

CALYON 

By „ 

Name: 
Title: 



By- 

Name: 
Title: 



Accepted and agreed as of the date 
fi rst above-written: 

Deutsche Bank Securities Inc. 



By: 

Name: 
Tilk: 



By: 

Name: 
Title: 



Mognetar Capital Master Fund, Ltd. 



By: Magaetar Financial ULC, 
its iovesftnent adviser 



By: 



Name: 
Title: 



[Page] 
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From: 
Sent: 
To: 

Subject; 



Prusko, James [Jamas.PnjsKo@magnetar.comi 

Wednesday, June 14. 2006 8:50 PWI 

Lee, Benjamin (CALYON) 

RE: Putnam-Warehouse Documentation 



No, not at all. 



What's your #? 



From: Lee, Benjamin (CALYON) [mailto:benjamin.lee@us.calyon.com] 
Sent: Wednesday, Dune 14, 2966 2:2© PM 

To: Prusko., 3ames; Michael. He nriquesgdb. com; Kurt.Palraer@db.cora 
Cc: Lee, Benjamin (CALYON) j Rekeda, Alexander (CALYON) 
Subject: RE: Putnam-Warehouse Documentation 



3ust tried calling you but your voicemail box is full. 



To clarify your proposal below: are you proposing that we execute the 3 Putnam docs in 
exactly the same way that we did the Orion docs — that is, DB is the only party in the docs, 
and any arrangement between DB and Magnetar is done behind the scenes and outside of the 
docs. If this is correct, then obviously it would make the process a lot easier since we're 
basically just doing a cut-n-paste job from the Orion docs which had already been heavily 
negotiated in the last deal. 



From: Prusko, Dames [Bailto: Dames. Prusko@magnet3r.com] 

Sent: Tuesday, Dune 13, 2006 3:69 PM 

To: Michael.Henriques@db.com; Kurt.P3lmer@db.c0m 

Cc: Lee, Benjamin (CALYON); Rekeda, Alexander (CALYON) 

Subject: BE: Putnam-Warehouse Documentation 



Dim, 



Thanks, 
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Think we might be regressing. I have an innovative proposal to keep us from being 
indefinitely delayed. 



Warehouse integration into other two docs disaster. I want to bag the Warehouse Agreement 
completely. 

Instead; we'll just do two bilateral agreements as your attorney obviously prefers. 



We will let you keep all the warehouse carry, whatever it turns out to be, but will have you 
rebate to us a sizeable yet reasonable amount in the form of a $95 purchase price on the 
equity (figure 4 month warehouse start to close (with pricing to close essentially risk 
free), deal averages 2/3 rasped, 175bp net spread, 5.5% equity = 7 points). This will let us 
get the show on the road without further ado. 



Hope this works so we can move on. 
Thanks, Dim 



From; Kaur., Oalvin (CALYON) [mailto:dalvin.kaurguk.calyon.com] 
Sent: Tuesday, Dune 13, 2096 12:59 PH 

To: Mich3el.Henriques@db.com; Kurt.Palmer@db.com; Prusko, Dames; Furman, Susan; 
Carl Bell@putnam.com; Stephen_Gianelli@putnam.cotn 

Cc: Lee, Benjamin (CALYON); Rekeda, Alexander (CALYON); Bailey-Packard, Ruth (CALYON) 
Subject: Putnam-Warehouse Documentation 



Dear all. 



Attached are clean versions and blacklines against the previous drafts that were distributed 
on 3une 8, The drafts of each document attached hereto should be close-to-final versions. 
Please note that while all 3 documents work together, the Mandate Letter is between CALYON 
and Putnam only; Equity Purchase Letter is between CALYON and DB & Magnetar only; Warehouse 
Agreement is between all parties (CALYON, Putnam, DB & Magnetar). 



Kindly let us have your comments (if any) as soon as possible. 



Thanks 
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Dalvin Kaur 
Legal Structurer 

Structured Credit & CDOs, Flow credit Derivatives 
CALYON 

Broadwalk House 
5 Appold Street 
London EC2A 2DA 

Tel : +44 <6)20 7214 5347 
Fax : +44 {0)29 7562 3579 
e-snail : dalvin . kaurOuk . calvon. com 



*** Calyon **************************************************** 

This message and/or any attachments (the "message") is intended far the sole use of its 
addressee. If you are not the addressee, please immediately notify the sender and then 
destroy the message. The unauthorized disclosure, use, dissemination or copying (either whole 
or partial) of this e-mail, or any information it contains, is prohibited. E-mails are 
susceptible to alteration and their integrity cannot be guaranteed- As this message and/or 
any attachments may have been altered without our knowledge, its content is not legally 
binding on CALYON Corporate and Investment Bank. All rights reserved. 
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From: Rekeda, Alexander (CALYON) [alex.rekeda@us.calyon.com] 

Sent: Wednesday, July 12, 2006 10:55 PM 

To: Prusko, James; Michael Henriques; Kurt Palmer 

Cc: Lee, Benjamin (CALYON) 

Subject: RE: Orion CDO Trades 



have a bit of good news on Orion. 

Moody's is ok to do 2%-5% ABX, even thought it's not in the docs 
We're trying to get the same from the S&P, 



From: Prusko, James [mailto:James.Prusko@magnetar.com] 
Sent: Thursday, July 06, 2006 5:25 PM 
To: Rekeda, Alexander (CALYON); Michael Henriques; Kurt Palmer 
Subject: Orion CDO Trades 

Arjun is going to send me a list of CDO's tomorrow. We will buy protection from the deal on agreed upon names and that 
will fill ihe bucket. 

Are we clear to use the new Jun 06 CDO CDS ISDA confirmation? If you have any changes, I need to see them before 
we execute the trade. 

Calyon can face GS and GS can face Magnetar or maybe Caiyon can face DB, either way. 

Also, Arjun is looking to see If he has any room on any index names, Calyon or another dealer can buy the index and 
simultaneously buy protection from ihe deal on those names and owlc the others. 

Thanks, 
Jim 



*** Calyon ******=******************************************'''*** 

This message and/or any attachments (the "message") is intended for the sole use of its addressee. If you are not 
the addressee, please immediately notify the sender and then destroy the message. The unauthorized disclosure, 
use, dissemination or copying (either whole or partial) of this e-mail, or any information it contains, is 
prohibited. E-mails are susceptible to alteration and their integrity cannot be guaranteed. As this message and/or 
any attachments may have been altered without our knowledge, its content is not legally binding on CALYON 
Corporate and Investment Bank. All rights reserved. 
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Prusko, James 



p rom - Michael Henriques [michael.henriques@db.com] 

Sent: Saturday, May 20, 2006 1 1 :08 AM 

To: Rekeda, Alexander (CALYON); Prusko, James 

Cc: Lee, Benjamin (CALYON) 

Subject: Re: Orion Cashflow 



I acre© with jim, but I don't think that is the issue with putnam. You'll find that they 
are just very focused on being precise, sometimes to the point of frustration. In the 
end thouah, I think they will likely be helpful, might have come interesting structural 
ideas, and will give us all the comfort of an extra pair of ayes on the structure. 



Anyway, the market is not where it was when the orion deal ramped, so the yield will be 
lower. 



Sent from my BlackBerry Handheld. 



Original Message 

From: "Rekeda, Alexander (CALYON) " [Alex-RekedaSus . calyon.com] 

Sent: 05/20/2006 10:51 AM , 

To: "'James.Pruokcemagnetar.com'" < James . PruskoSmagnetar . com>; Michael 

Henriques/NewYork/DBNA/DeuBa@DBAmericas 

Cc: "Lee, Benjamin (CALYON )" <benjamin,lee@us. calyon. com> 
Subject: Re: Orion Cashflow 

Understood. 



Original Message 

From: Prusko, James < James . PruskoSmagnetar. com> 

To: Alex. Rekeda@us . calyon.com <Alex. RefcedaGus . calyon. com>; michael.henriquesedb.com 
<michael , henriques Edb . com> 

CC: benjamin.leeeus.calyon.com <benjamin.leeSus.calyon.com> 
Sent: Sat Hay 20 09:57:44 2005 
Subject! Re: Orion Cashflow 

Tee not negotiable. 

Take it or leave it, plenty oE managers will do this deal. 

I want to do it with them for a variety of reasons, but thay have to play ball. 



Original Message 

From: Rekeda, Alexander (CALY0H) <Alex.Rekeda@us . calyon. com> 

To: Prusko, James -olames . PruskoSmagnetar. com>; michael.henriques@db.com 

<michael . henriquesfidb.com> 

CC: Lee, Benjamin (CALYON) <benjamin. lee@us , calyon . com> 
Sent: Sat May 20 07:09:38 2006 
Subject: Fw: Orion Cashflow 



Michael and Jim: 



While we indeed were very distrusted last week by the Iceland conference, the real reason 
was that we were somewhat reluctant to have Putnam discovered the real IRR on this deal.. 

As we priced this deal much tighter than we modeled, Putnam discovered on Thursday that 
the IRR i<= reallv in excess of 30%, which shocks them a little bit. I don't know how they 
reacted to this in the past, but I'm afraid we will have a round of the fee negotiation on 
Monday morning. 
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I wiH keep you posted. 

Thanks, 
Alex 



Original Message 

From; Rekeda, Alexander [CALYON) 

To: 'Carl 3ell@putna^l.com , <Ca rl_3ell@putnaia.com>; Lee, Benjamin (CALYON) 

CC: 'Jame¥. Frusko@inagnetaE.com' < James. Frusko@magnetar-.com>,' 'michael.henriques@db.com' 

<michael- henriquesgdb . com>; ' David_Galvin@putnam. com' <David_Galvin@putnam. com>; 

'Geoff Tra-wick@puCnam.com' <Geofi £_Trawicto3pytnam.com>; 'Michael__Malm@putnam.com' 

<Mlchael_MalmSputnata. com> 

Sent: Sat May 20 07:53:20 2006 

Subject; Re: Orion Cashflow 

Carl: 

I appologize for not giving enough attention to this matter. We bad cux annual global 
client event this week that tied up major resources from our side, so, as you noticed, we 
have been less responsive this week. 

The team is back now, so we'll be able to help you to reconcile the cdi file and make a 
progress on the mandate and warehouse. Let's discuss this first thing on Monday morning. 

Have a good weekend. 

Thanks, 
Alex 



Original Message 

From: Carl_Hell@putnam.com <Carl_3ell£putnam. eons- 

To: Hekeda, Alexander (CALYOK) <Alex.Rekeda@us .calyon.com>; Lee, Benjamin 
( CALYON ) <ben j amin . leeGus . calyon . com> 

CC; Prusko, James <James . Pruskofimagnetar .com>; Michael Kenriques 

<michael, henriques@db. com>; David__Galvin8putnam. com <David_Galvin@putnam. com>; 

Geoff TrawickOputnam.cojra <Geoff_Trawlck3putnam.com>; Michael_Malmeputnam.com 

<Michael Malm.Sputnaa.cora> 

Sent; Fri May 19 17:15:31 2006 

Subject: Fw: Orion Cashflow 



Alex, 

We need to regroup on Monday. This has been a very inefficient week for us. Me are not 
making good progress because of the "undocumented features" 

of your CM files. Things will go much faster if you just tell us how the CDI file 
differs from the waterfall in the documents or provide us with a CDI file that fully 
matches the waterfall. I have also not seen the revised engagement letter. 

We recognize we have a tight schedule to get this deal closed before August. I think we 
need to jointly agree on what steps are required to get the warehouse open and how we are 
going to meet that schedule. 

I am sure we'll get this straightened out. 

Have a good weekend. 

Z 
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Carl 



Carl D. Bell 
Putnam Investments 
(617) 760-7103 

Forwarded by Carl Bell/BOS/Putnamlnv on 05/19/2006 04:51 PM 



David 

Galvin/BOS/Putnara 
lav 

05/19/2006 04:15 
EM 



To 

GeofC Trawlck/BOS/Putna^nvSPUTMRM 

cc 

Carl Ball/BOS/PutnamlnvSPUTNAH 

Subject 

Re i Orion Cashflow (Document links 
Carl Bell) 



Carl, 

The reserve account still has 2 years of crazy fundings under the call scenario. I guess 
that's what they're showing investors, though... 



David Galvin 
Putr.am Investments 
(617) 730-7499 



Geoff 

Trawick/BOS/Putna 
rolnv 

05/19/2006 02:16 

m 



To 



Carl Bell/BOS/PutnatnlnvePUTTOK 



David Geavin/BOS/PutnamlnvljpUTCNHM 

Subject 

Orion Cashflow- 



Carl, 

We were able to implement the call at 7.5 yrs (Dec 2013) in Infcex. 

With that call in place we generate an IRR of 26.66 (within the range of the DB 6 pager) 
for the aero loss scenaKio- 



GT 



Geoffrey A. Trawick 
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Putnam Investments 
geof f_trawick@putnam. com 
T: (617) "760-8055 
F: (617) 760-84S4 



This message is intended for the recipient only and is not meant to be forwarded or 
distributed in any other format. This communication is for informational purposes only. 
It is not intended as an offer or solicitation for the purchase or sale of any financial 
instrument, or security, or &s an official confirmation of any transaction. Putnam does 
not accept purchase or redemptions of securities, instructions, or authorizations that are 
sent 

via e-mail. All market prices, data and other information are not 

warranted as to completeness or accuracy and are subject to change without notice. Any 
comments or statements made herein do not necessarily reflect those of Putnam, LLC (DBA 
Putnam Investments) and its subsidiaries and affiliates. If you are not the intended 
recipient of this e-mail, please delete the e-mail. 



*** Calvon i*************************************************** 

This message and/or any attachments (the "message") is intended for Che sole use of its 
addressee If you are not the addressee, please immediately notify the sender and then 
destroy the message. The unauthorized disclosure, use, dissemination or copying (either 
whole or partial) of this e-mail, or any information it contains, is prohibited. E-mails 
are susceptible to alteration and their integrity cannot be guaranteed. As this message 
and/or any attachments may have been altered without our knowledge, its content is not 
legally binding on CALTfON Corporate and Investment Bank. 
All rights reserved. 



This e-mail may contain confidential and/or privileged information. If you are not the 
intended recipient (or have received this e-mail in error) please notify the sender 
immediately and destroy this e-mail. Any unauthorized copying, disclosure or distribution 
of the material in this e-mail is strictly forbidden. 
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From: 

Sent: 

To: 

Subject: 



Prusko, James [Jannes.Prifsto@magnetar.com] 
Wednesday, August 09, 2006 3:20 AM 
Michael Henriques 

FW: FW: Pyxis - CDO asset ramp up 



Don't like that they are buying CDO's without us knowing about it. 
At least I don't think I knew about it. 

I'll check in with Carl, just saw him, thought we were on the same page with us buying the 



Original Message 

From: Rekeda, Alexander (CALYON) [mailto:alex.rekeda(3us. calyon.com] 
Sent: Tuesday* August ©8, 2066 11:67 PM 
To: Prusko, Daraes 

Subject: Re: FW; Pyxis - CDO asset ramp up 

Sure - I will ask our trading to forward you any CDO requests. 

The reality is that we do want Putnam to buy some CDOs in the next week as a couple major 
orders are hanging in because of zero CDO bucket they have so far. 

They bought AAA tranche in the ACA deal and are looking to buy AA in the Cairn s HS deal. 
There may be more to cosie, but Paolo will forward them to you. 

On the AAs - sounds like you're interested selling tranches in the Mezz deals. How about AA 
tranche in Terwin or other HG deal? 

We would be interested in both mezz and HG. 



Original Message 

From: Prusko, Dantes <3ames.Prusko@magnetar.com> 

To: Rekeda, Alexander (CALYON) <alex.rekeda@us.calyon.com> 

Sent: Tue Aug 68 22:19:29 2006 

Subject: RE: FW: Pyxis - CDO asset rasnp up 

Yes, happy to do AA's as long as from same set of deals, recent mezz. 

Please stay on top of Putnam CDO situation, get a little nervous when r hear about Bill Budd 
peddling desk axes to them, although not too worried about Putnam doing anything rash. 

What it the one CDO they have? 

If they add any CDO exposure that is not sourced by me, I want Michael and I to have a long 
look at it first. 



—-—Original Message 

From: Rekeda, Alexander (CALYON) [mailto:alex.rekeda@us.calyon.co] 
Sent: Tuesday, August 68, 2606 9:44 PM 
To: PruskOj 3ames 

Subject: RE: FW: Pyxis - CDO asset ramp up 



cdo cds. 



Thanks, 
Alex 



Thanks, 
Jim 
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Thanks Jim - this is very helpful 

Btw, one of our HG deals needs CDS on M CDOs. . . 

Pis let me know if you have any interest in selling the AAs synthetically... ■ 
We can do at mid -market. . . 
Original Message 

From: Prusko, Dames [mailto;3anies, Prusko@magnetar.com] 

Sent: Tuesday,, August 08, 2096 9:43 PM 

to: Carl Bell@putnam.com; tee, Benjamin (CALYON) 

Cc: Rekeda, Alexander (CALYON); 3ohn_Van_Tasselgputnam.com; Kurt Palmer; Michael Henriques; 

Hichael_Malro@putnam.com 

Subject: RE: FW: Pyxis - ceo asset ramp up 

We are going to source the CDO exposure synthetically. We will buy COO CDS on names of your 
choosing at mid-market, or bid list +3bp, whatever you prefer. Any recent mezz abs deal is 
fine. I can send you a list of what's in our other deals if it's helpful. Typical names 
that we see in other deals a lot, plus our other deals that have priced: 

Orion 
cetus 

Vertical 9S-1 and 06-2 

Tourmaline 

cambr 5 and 6 

Gemst 5 and 5 

Dukef 9 and 10 

Many others of similar ilk, but these in particular we see a lot. 

Thanks, 
Dim 

Original Message 

From: Carl Bell@putnam.com [mailto:Carl_Bell@putnam.com] 
Sent: Tuesday, August 08, 2006 9:34 PM 
To: Lee, Benjamin (CALYON) 

Cc: Rekeda, Alexander (CALYON); Prusko, Dames; aohn_Van_Tassel@putnam.com; Kurt Palmer; 
'Michael Henriques'; Michael_Malro§putnam.com 
Subject: Re: FW: Pyxis - CDO asset ratnp up 



Ben, 

We have limited ability to accelerate the investment process as Hike Malm is out of the 
office this week. I a* trying to move things forward, but as you know there are issues to 
contend with this week as well- 

We have 4 CDO assets so far - two junior AAAs ABS CDOs in the warehouse (Midori and Aquarius) 
and one AA CRE CDO (GForce) and an 101 on a junior AAA ABS CDO (Cairn). 
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Our raezz AS5 COO exposure is likely to be shorter a/1 (some combination of static, prorata or 
turbo structures., split rated with a notch or two higher on the Moodys side) with a 
collateral pool that scores well on our risk 

scoring model. We are doing preliminary work across a range of deals 
and 

when this benchmarking is finished we will be able to pursue a couple of synthetic trades. 

Do you have a rating agency approved confirm yet (fixed cap, "modified" 
implied writedown)? 

Regards, 

Carl 



Carl D. Bell 
Putnam Investments 
(617) 760-7103 



To 



cc 



"Lee, Benjamin 

(CALYON)" 

<ben jamin. lee@us . 

calyon,com> 

08/08/2006 0S:18 
PH 



Carl_Bell^putnam. corn, 

" ' John_Van w Tassel@putnam. core ' " 

Oohn_van_Tassel@putnam . com> 

"FSekeda, Alexander (CALYOff)" 
<alex.rekeda@us.calyon.com>, 
"'Michael Henriques'" 
<michael. henriquesgdb . coai>, 
"'Prusko, fames'" 
<DaBies.Prusko@Biagnetar.com>, Kurt 
Palmer <kurt . paliser§db . com> 



Subject 



FW: Pyxis - CDO asset ramp up 
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Carl j John., 

As we mentioned last week., there are 4 or 5 investors who are holding out on placing orders 

because of the lack of CDO assets in the warehouse. 

Can 

you please do your best to buy more CDO assets aver the next few days? 

Our secondary CDO trading book has nothing available at the moment. The only bonds we have 
to Q ff er yDU aP e the M Lincoln Ave and the BBB Orion that 8111 Budd already showed. The BBB 
Orion is being soft circled,, but we can still give that to you in the next day or two if you 
are interested in it. 

Thanks, 
Ben 



From; Lee,, Benjamin (CALYON) 

Sent: Wednesday, August 62, 2806 3:31 PM 

To: Carl„8ell@putnam.cons; •Dohn_Van_Tassel@putnara.coin' 

Cc: Rekeda, Alexander (CALYON); Snorteland, Qwen (CALYON); Lee, Benjamin 

(CALYON) j Anand, Sachin (CALYON); capdepon, Xavier (CALYON); Yang, 

Rachel 

(CALYON) 

Subject: Pyxis - CDO asset ramp up 
Carl, 

Several investors are not comfortable placing orders until they see some 
CDOs. in the warehouse. We currently have only one CDO asset. Can you 
please give a brief description of your ramp up strategy and timing 
regarding the CDO assets? We want to be able to provide some feedback 
to 

the investors. 

By the way, do you have any interest on M of Lincoln Ave and 4mln of 
Orion 

that Bill Budd showed? 

Thanks, 
Ben 

Benjamin Lee 
CALYON - CDO Group. 

4 
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212-261-7957 (direct) 
917-849-5592 (e-fax) 
917-214-451© (mobile) 



*** calyon **********************************************'****** 

This message and/or any attachments (the "message") is intended for the 

sole use of its addressee. If you are not the addressee, please 

immediately . 

notify the sender and then destroy the message. The unauthorxzed 

disclosure, use, dissemination or copying (either whole or partial) of 

this , . _ 

e-isail, or any information it contains, is prohibited. E-mails are 
susceptible to alteration and their integrity cannot be guaranteed. As 

"this 

message and/or any attachments may have been altered without our 
knowledge, 

its content is not legally binding on CALYON Corporate and Investment 
Bank. 

All rights reserved. 



This message is intended for the recipient only and is not meant to be 
forwarded or distributed in any other format. This communication is for 
informational purposes only. It is not intended as an offer or 
solicitation for the purchase or sale of any financial instrument, or 
security, or as an official confirmation of any transaction. Putnam 
does not accept purchase or redemptions of securities, instructions, or 
authorizations that are sent via e-mail. All market prices, data and 
other information are not warranted as to completeness or accuracy and 
are subject to change without notice. Any comments or statements made 
herein do not necessarily reflect those of Putnam, LLC (DBA Putnam 
Investments) and its subsidiaries and affiliates. If you are not the 
intended recipient of this e-mail, please delete the e-mail. 



s 
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From: craig_Weiner@pulnam.com 

Sent: Thursday, September 21, 2005 1:21 PM 

To- Cald eron , Mau ro {CALYON) 

Cc- Poon, Handard (CALYON); Forton, Virginie (OA LYON) 

Subject: RE: Another Trade Ticket from Pyxis 9/15/06 bid list 

Attachments: 2006091 8_owic_valJxls 



It is definitely Magnetar. citi did not even put an offer in on that one. 



Craig Weiner 
Putnam Investments 
(617) 766-1193 



"Calderonj Mauro 
(CALYON}" 
<mauro.calderori@u 
s.calyon.com> 

09/21/2006 09:12 
AM 



" 'Cr3ig_Weiner@putnam.com'" 
<Cr a ig_Weine r@putnam . com ? 



To 



cc 



"Forton., Virginie (CALYON)" 
<virginie.forton(8us. calyon.com>,, 
"Poon j Handard" 
< handard. poon@us. calyon . cora> 

Subject 

RE: Another Trade Ticket from Pyxis 
9/15/06 bid list 



On this trade, I have been told we are facing Citi... The ticket shows Magnetar. Could you 

please confirm which one it as the right counterpart? 

Thanks 

Mauro 



Original Message 

From: Craig_Weiner@putnam.com [mailto:Craig_Weiner@piJtnai!i-cotn] 
Sent: Monday, September IS, 2066 11:42 AM 

l 
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To: alexander.rekeda@us. calyon. com ; Angela_Patel@putnara.com; ben33min.leE@us.calyon.com; 

bob . rosma n@u k . ca ly on . cora; carl_Bell@putnan> . com ; David_Bate@putn am . com ; 

David <3alvin@putnam.com; Geoff_Trawick@putnam.cora; handard.poon@us.calyon.com; 

John Van Tassel@putftan.com; Liana_Cardillo@putnam.coia; mauro.calderon@us.calyon.com; 

Hichael_Halm@putnara.com; Micbael_Richards@putnam.com; paolo.torti@us.calyon.com; 

Ryar_Cottreau@putnam, cora; sachin . anandgus . calyon . con; thomas . spitz@us . calyon. com; 

virginie.forton@us.calyon.com; william.budd@us.C3lyon.com; xavier .capdepon@us. calyon. com 

Subject: Another Trade Ticket from Pyxis 9/15/06 bid list 



This one didn't get confirmed until this morning. 
(See attached file: 29060918_owic_val.xls) 



Craig Weiner 
Putnam Investments 
(617) 760-1193 



This message is intended for the recipient only and is not meant to be forwarded or 
distributed in any other format. This communication is for informational purposes only. It 
is not intended as an offer or solicitation for the purchase or sale of any financial 
instrument, or security, or as an official confirmation of any transaction. Putnam does not 
accept purchase or redemptions of securities, instructions, or authorizations that are sent 
via e-mail. All market prices, data and other information are not 

warranted as to completeness or accuracy and are subject to change without notice. Any 
comments or statements made herein do not necessarily reflect those of Putnara, LLC (DBA 
Putnam Investments) and its subsidiaries and affiliates. If you are not the intended 
recipient of this e-mail, please delete the e-mail. 



*** Calyon **************************************************** 

This message artd/or any attachments (the "message") is intended for the sole use of its 
addressee. If you are not the addressee, please immediately notify the sender and then 
destroy the message. The unauthorized disclosure, use, dissemination or copying (either 
whole or 

partial) of this e-mail, or any Information it contains, is prohibited. 
E-mails are susceptible to alteration and their integrity cannot be guaranteed. As this 
message and/or any attachments may have been altered without our knowledge, its content is 
not legally binding on CALYON Corporate and Investment Bank. All rights reserved. 

(See attached file: 206SB918_owic_val.xls) 



This message is intended for the recipient only and is not meant to be -forwarded or 
distributed in any other format. This communication is for informational purposes only. It 
is not intended as an offer or solicitation for the purchase or sale of any financial 
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instrument, or security, or as an official confirmation of any transaction. Putnam does not 
accept purchase or redemptions of securities, instructions, or authorizations that are sent 
via e-mail. All market prices, data and other information are not 

warranted as to completeness or accuracy and are subject to change without notice. Any 
comments or statements made herein do not necessarily reflect those of Putnam, LLC (DBA 
Putnam Investments) and its subsidiaries and affiliates. If you are not the intended 
recipient of this e-mail, please delete the e-mail. 



3 



MAG-IKB 0066261 



Case 1:11 -cv-00237-GTS -RFT Document 1-12 Filed 03/03/1 1 Page5of5 



Date: 
Bond: 
Size 

Pricing Spread: 
Trade information: 



9/1B/2005 

Pyxis 2005-1 BSABS 2005-HE11 M8 

5 (3,750,000) 
257 

WAREHOUSE 



Deal Name: 


Pyxis 2005-1 


Security Name: 


BSABS 2D05-HE11 MB 


Settlement Dale: 


9/21/2006 


Trade Action: 


SELL (Buy Proletffen) 


Counierparty: 


Magnetar 


ISIN: 


1)30738793 V50 


CUSIP: 


0733793V 


Master Servicer 


EMC 


Servicer 




Collateral 




Portfolio 


USD 


Purchase Price: 


100 


Coupon: 


7.47438 


Spread Index: 


LIBOR01M 


Spread over 


215 


Moody's Rating: 


Brsa3 


S&P Rating: 


B9B- 


Fitch Rating: 


#N/A HA. 


Asset Type: 


RUBS 


Sector: 


Midprime 


WAFicoScore: 


628 


WAU: 


4.33 


Pricing Speed: 


25 


Settlement Type: 




Factor 


1 
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prom- Pmsko, James (James.Prusko@magnetBr.com] 

Sent ' Thursday, November 1 6, 2006 2:03 PM 

T <>. TORTI. Paolo (CALYON) 

Subject; RE: | — 1 Pyxis protection 

Actually pretty full on Pyxis A unless super level, have room -for AA or BBS. Thanks, 



From: TORTI, Paolo (CALY0N) [>ailto:paolo,torti@us. calyon.com] 
Sent: Thursday, November 16, 20G6 8:26 AH 

To: Prusko, Janes; Srivastava, Johnny (CALYON); Rekeda, Alexander (CALYON) 
Subject: RE: [~»™] Pyxis protection 



Hi lim- 

1*11 switch to e-mail from now on. .sorry.. I 
to buy protection on PYXIS 0&-1A C (A/A2/A) and 

Hay have sonething to do later today. 



am checking to see If you still have an axe 
if you do what level works for you ? 



Thanks, 



Paolo 



From: Prusko, James [mailtotJames. Prusko@magnetar.com] 
Sent- Wednesday, November IS, 2696 16:41 PM 

To: Srivastava, Johnny (CALYON); TORTI, Paolo (CALYON); Rekeda, Alexander (CALYON) 
Subject: [~~~J pyxis protection 

Sorry, didn't see this, please email, 1 get too many bbergs. 
Am I buying Pyxis protection? 
Thanks , 3i» 



From: Norbot, John 

Sent: Wednesday, November IS, 2096 X:S7 PM 

To: Prusko, Jaaes 

Subject: 



1 
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U see Calyon selling Pyxis protection? 



Check bberg from Paolo 



This "essa E e and/or any attachments (the "message") is Intended for the sole use of Its 
SSessee If you are not the addressee, please Mediately notify the sender and then 
deSrX the message. The unauthorized disclosure, use, dissemination or copying (either whole 
or nartiS) of this e-mail, or any information it contains, is prohibited. E-mails are 
susceSSe to alteration and their integrity cannot be guaranteed. As this message and/or 
an SSLSs »ay have been altered without our knowledge, «s content is not legally 
binding on CALYOH Corporate and Investment Bank. All rights reserved. 



MAS- 1KB 0044400 



EXHIBIT I 



« V V w w 

Case 1 :1 1-mc-00089-P1 Document 3-3 Filed 03/28/1 1 Page 53 of 54 



Michael Henrkjues tmichael.hEnriques@db.cotu] 
Saturday. NovemberW. 2006 10:02 PM 



From! 

Alft)tRefte<la:Ai]'unKakar 
Cc : ■ PtusKo, James 

Suhjecb B«l — lOrton* 

atesajidarjun, 

S3 of partnership tort is apjropritte Jbr a separate KCOual nandosc wUcrc lis equity w Waofi «tatnn!laUy al of the 
^VujfcrioB.s&tt ihauan Novated negative nspoflsc, especially idler an e»aa Aon « wtare I proposed we uOk 

Sprwcdm Jcally roattcrs snra 1 doot Air* there are*,,- otbef investors oObrws 100% spc^rstup of 15Un mm deals. 
If cs, we Should taUcmoOdai- Wor to act, could JOB please send lira annul warehouse portfolio with otiobcnrKBtUHWljftaiia? 
"THaris. , 



Scm. from W BlaciBcnJ Handhold. 
- — - Original Me«age — ■ 

From: 'Seda, Alexander CC^YON)" laJexjt3trfa@«s.ca37C«>.TOJri) 

To: Michael Henriqnia/r^Yol^BNAyDcifflaigDBHirnerfcas 
Cc: 'JPrustai James" <jametprusko@niaen«ar.(»)r> 
Subject: Hie t — r l OrJon2 

Arnaae illdUttcreat options ttoiyoa suggsstai, MB can £el comfortable wily 
wJih life laug^inge Ual aUowsi'nanagefrepIacanenlcicaseKlB "subslatuiaBy 
etiti ilaMBS buslncssm 1he US'. Thg- disagree with the equity (or SS) 
rights ssnnlnsicwii J» cause even if they ErtatompOBationfortliaL ■ 
^y(WPJ^>«^ sl ^5' ouotoftlllDEnas?Sst,;lBt 

ABlsrasllKS trading oppontmlies ga, fliey&sl very strongy flat the 
oMer -rfento ge T»»ds that Owy haw fa the portfolio Leva by far supctor 
crcdi) dmacterblics compared 10 Ihe boads llwy caupict upm ilia uiarkd 

WtoW***** nNr*NJB#BirJcnj is diatuafcw Ac CDS sraradsm) the 
^4taSBMwan4ll*!r»^ tastartactovtlyliadiSgthe 
jxatfoKoexcepJ forthe we^ppportiioifics. 

1 vail call^un on Monday to discuss. 

Thanks, 
Alex 



. — Original Message — ■ 
jFroro: Hwfiqucs, Michael 
To: Hdtcda, Alexander (CALTfON) 
CC: Pro&o, James 
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SenttSu Nov W 0126: 1*2006 
Subject; Ita I — 10rioa2 



Are Itey atfwISy W>rWns will. J<»> <*™<«£« le™^ " ^f^.™ A " 3 ™ 
* „„:„„<■„, -msrtt nsv anaidonlo tear dosed darts for tuaUig 



fu(trn). 



Or pabupsMlB w*M «0ii»*c.*B* toll* Kff^r «*. t^*"«2™ 
t ^ (teittSn :is vinissllv assured. Howbtct, tta iflflooiy fff 



Michael Henrigars 
Managing D.rtctof 
Spedd Situations. Group 
Doaiidio Bank Securities Inc. 
(21 » 250-134? 
(212) 797-5151! 



-Bdcrdo, Ale**** (CALYON)" ^cxultcd^iB.caly™. wn» 



J3/04/200S 12.-0? AM 

Michael J^^e^wYoi^BHA/lJcuB^BAweiic 



Subject 

Kelt — JOrioaS 



TUsv did not buy 3«?*tog last 
i'amakesausvou'Ktcwhcnlbcj-do. 

. — Oii^nilMMsaE* 

from: Heraiepus, Michael 

2 
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To: Beted*, AJesmaer (CAl^ON) 
Sent: Frt «ov OS 2220: J9 2096 
Soojecc[—~10rioftZ 

jnc on lhrir requests. 



Seotfionl»iyE)a<H3enyHaailBW. 



tfvls email may comafa ctmlidolisa axUta pivife&«J MfcuiaSon. JTyou 

nolift iht sai Jcr inHnsd^dr and Astray this c-maA Any 
t-mail js strictly forbidden. 



B^^*^W«i«*»i«t5 (^'•wa^UyMat^ sole 
tights scscivtd. 



TOs oniail may contain conEdartial and/or privileged rofomjat.ori.lf you 
Stascooliff thrs sesderinnocdiBt^ trnd defiroy tin t-tnad Atty 



w „tt «>v consda conBaalM aoaVor pdvittfirf tabnnatlon. If yro ar= not the itoxfcd recipient (or liavo icodved ifus cW 
mataJalinftise-maitls Etrieayftiibi*ltii- 
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